
CITY OF TUCSON – ESG-CV HOMELESSNESS PREVENTION 
EXHIBIT    – INDIRECT COST RECOVERY AFFIDAVIT 

Funding Program:   
Organization Name: 
Project Name: 

SECTION A: INDIRECT COSTS TO BE RECOVERED THROUGH PROJECT 
Select only one option and enter the rate to be charged under this agreement, if applicable. 

Organization has a current federally negotiated indirect cost rate agreement and intends to 
charge the full authorized amount under this agreement. 

Currently Approved Indirect Cost Rate: 

Organization has a current federally negotiated indirect cost rate agreement and intends to 
charge an lesser indirect cost rate under this agreement. The proposed rate may not exceed the 
federally negotiated rate and is binding for the duration of the project agreement. 

Reduced Rate to be Charged Under this Agreement: 

Organization does not have a current federally negotiated indirect cost rate agreement and 
intends to charge the full de minimis indirect cost rate under this agreement (10% of modified 
total direct costs). 

Organization does not have a current federally negotiated indirect cost rate agreement and 
intends to charge less than the full de minimis indirect cost rate under this agreement. The 
proposed rate may not exceed the de 10% de minimis rate and is binding for the duration of the 
project agreement.  

Reduced Rate to be Charged Under this Agreement: 

Organization does not have a current federally negotiated indirect cost rate agreement and is 
ineligible to recover indirect costs using the de minimis indirect cost rate. Organization will not 
charge indirect costs to this agreement.  

* Per 2 CFR 200.414(f), state and local government departments or agency units that receive
more than $35 million in direct federal funding are ineligible to use the de minimis rate.

Organization declines to recover indirect costs under this agreement even if it possesses a 
federally negotiated indirect cost rate agreement or is eligible to use the 10% de minimis rate. 
This selection is binding for the duration of the project agreement and the organization will not 
be reimbursed for indirect costs.  

SECTION B: FEDERALLY NEGOTIATED RATE CERTIFICATION 

By signing this affidavit, organizations which elected to recover indirect costs using the de minimis rate 
above, including organizations which elected to recover less than the approved rate identified in the 
organization’s federally negotiated indirect cost rate agreement, certify the following:  

1. The federally negotiated indirect cost rate agreement provided is current and duly authorized by the
organization’s federal cognizant agency.

2. The indirect cost base does not include any costs that are not eligible for reimbursement under
federal awards.
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3. The indirect cost base does not include significant expenses that will not benefit this program
equitably to other programs. If a considerable portion of the indirect cost base (10% or more of
indirect cost base) reflects indirect costs that will not benefit this project, a reduced rate must be used
that removes those costs (e.g. if 15% of indirect cost base is associated with management of
electronic health records not required for this project, those costs must be removed to calculate a
reduced indirect cost rate).

4. Indirect cost payments will reduce to the de minimis rate immediately if a new indirect cost agreement
authorizing a continuing provisional or final indirect cost rate is not received prior to the expiration of
the indirect cost rate agreement attached to this affidavit.

SECTION C: DE MINIMIS RATE CERTIFICATION 

By signing this affidavit, organizations which elected to recover indirect costs using the de minimis rate 
above, including organizations which elected to recover less than the allowable 10% of modified total 
direct costs, certify that the organization is eligible to use the 10% de minimis rate for indirect cost 
reimbursement and certifies that it meets each of the following eligibility criteria: 

1. The subrecipient does not have a current provisional or final Federally-negotiated indirect cost rate for
any federal awards.

2. The subrecipient has received less than $35 million in direct federal funding for the fiscal year
requested.

3. The de minimis rate approved will be applied to Modified Total Direct Cost (MTDC). This base
includes all direct salaries and wages, applicable fringe benefits, materials and supplies, services,
travel, and up to the first $25,000 of each subaward (regardless of the period of performance of the
subawards under the award). MTDC excludes equipment, capital expenditures, charges for patient
care, rental costs, tuition remission, scholarships and fellowships, participant support costs and the
portion of each subaward in excess of $25,000. Other items may only be excluded when necessary to
avoid a serious inequity in the distribution of indirect costs.

4. The project costs will be consistently charged as either indirect or direct and will not be
double charged or inconsistently charged as both.

The proper use and application of the de Minimis rate is the responsibility of the subrecipient 
and subject to monitoring by the City of Tucson and/or the awarding federal agency.  If financial 
monitoring results in the determination of non-compliance with 2 CFR 200 and/or other applicable federal 
guidelines, funds must be returned to the City of Tucson.  

SECTION D: CERTIFICATION 
By signing this document, I certify that the information provided above is true and complete. I also certify 
that I am authorized to submit this document and enter into the above binding commitments for the 
organization.  

SUBMITTED BY AUTHORIZED ORGANIZATIONAL REPRESENTATIVE: 

Signature: _____________________________________________________

Printed Name:  

Title:  
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